Pension input periods in 2015
The pension input period (Pip) enables
pension contribution levels to be measured
against the annual allowance. Until recently,
clients could choose how long each Pip ran
and when it ended. However, since April
2016 pension input periods have run in line
with the tax year, and it’s no longer possible
to vary them.

Some clients may have contributed more than £40,000 prior to the July
2015 budget, in the expectation that these savings would be tested
against the annual allowance for tax years 2015/16 and 2016/17; but
they were now only tested against the annual allowance for 2015/16.
Transitional rules were therefore introduced to ensure that in these
circumstances pre-budget savings of up to £80,000 were protected
from an annual allowance charge. Carry forward and Money Purchase
Annual Allowance (MPAA) rules still applied where relevant.
Pips still exist after 6 April 2016, but are aligned to the tax year to
make them simpler. However, the government has indicated that it
will consider at a later stage whether the concept can be abolished
altogether.

At the same time, the tapered annual allowance was introduced for
those earning more than £150,000. Depending on how much they
earned over this amount, it had the effect of gradually reducing their
annual allowance to a minimum of £10,000.
In advance of the introduction of the tapered annual allowance,
transitional rules were introduced from 8 July 2015 to align pension
input periods (Pip) with the tax year by April 2016, and to protect any
savings already made before the July 2015 budget from retrospective
tax charges.
What this meant in practice
All Pips opened on 8 July 2015 ended on 8 July 2015; and the next Pip
was 9 July 2015 to 5 April 2016 for these arrangements. This meant
that all existing arrangements that were open on 8 July 2015 had two
or three Pips ending in tax year 2015/16, depending on the start date
of the Pip.
Effectively, this created two mini tax years with the 2015/16 tax year – the
‘pre-alignment tax year’ that ran from 6 April 2015 to 8 July 2015 and the
‘post-alignment tax year’ running from 9 July 2015 to 5 April 2016.

If you only read one thing read this
• Pips opened on 8 July 2015 ended on 8 July 2015
• The next Pip ran from 9 July 2015 to 5 April 2016
• Transitional rules were introduced to ensure prebudget savings of up to £80,000 were protected
from an annual allowance charge
• Carry forward from the 2012/13, 2013/14 and
2014/15 tax years could still be used
• Since 6 April 2016 all Pips have been aligned to the
tax year
• From 6 April 2016 it’s no longer possible to vary
pension input periods

For new arrangements that started on or after 9 July 2015, the Pip
started with the first contribution, in the same way they always had,
and ended on 5 April 2016. All subsequent Pips ran from 6 April to 5
April in line with the tax years.

Scotland, NI and north west England
Midlands, south west and Wales





0131 226 9815

0131 226 9804

North east and south east
London and south





0131 226 9808

0131 226 9801

Nucleus Financial Services Limited is authorised and regulated by the Financial Conduct Authority, is registered in England with company number 05629686 and has its registered office at One London Wall,
London, EC2Y 5AB.Please note that telephone calls may be recorded in order to monitor the quality of our customer service and for training purposes.

03/2017

0343.01

For adviser use only

